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(POWER OF ATTORNEY)

INTER-SE AGREEMENT TO BE EXECUTED BY THE MEMBERS OF THE JOINT

LIABILTY GROUP

This agreement made this

day of

20

BETWEEN

1) Shri/Smt.Kum.

Son/wife/daughter of

aged

years

residing at

2) Shri/Smt./Kum.

Son/wife/daughter of

aged

years

residing at

3) Shri/Smt./Kum.

Son/wife/daughter of

aged

years

residing at

4) Shri/Smt./Kum.

Son/wife/daughter of

aged

years

residing at
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Who are members of the group, hereinafter

referred to collectively as "The Joint Liabilty Group (JLG) Members" which expression shall,
unless repugnant to the context of meaning, include every member of the said.

JLG and their respective legal heirs, executors and administrators.

WHEREAS all JLG members are resident of Village in

Taluka of the State and are

known to each other.
WHEREAS the JLG members above named have joined voluntarily together and formed the
JLG with intent to carry on savings and credit and other economic activities for mutual benefit

subject to the terms and conditions hereinafter.
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appearing :

NOW THEREFORE THIS AGREEMENT WITNESSETH THAT :

1)

Each member of the JLG shall save a sum of Rs.

Rupess )

only or such sum as may be decided by the Group on week/forthnightly/monthly basis
which shall be deposited with the authorised member of the group.
Each member shall stricve for the success of the JLG and shall not actin any manner

detriment to the business interests of the JLG.

3. The JLG members shall be jointly and severally liable for all the debts contracted by the JLG

All assets and goods acquired by the JLG shall be in the joint ownership of allthe members
of the JLG and shall ordinarily be in the constructive custody of such Member as may be

authorised by the Group and shall be kept at the place of business at

which shall not be changed without consentof the JLG members.

The JLG member, hereby duly elect and appoint

Shri/Smt./Kum. as
Shri/Smt./Kum. as
Shri/Smt./Kum.

as

(by whatever name designated)
(hereinafter referred to as representatives) to look after and manage the day to day affairs of
the JLG's activities and also act. in their name and on their behalf in all matters relating
thereto. The authorized representative, may however, be removed at any time by majority
vote of the members and new representatives elected.
Each ofthe JLG member hereby agrees to abide by and ratify all such acts deeds and things
as the authorized representatives may do in the interest of the said activities.
The authorized representatives take decisions in the day to day working of the JLG an each
representative shall actively involve herself or himself of himself and co-operate in looking
after the day-to-day affairs of the JLG activities in particular to attend to the following
activities.
a) Everymemberofthe JLG hereby authorizes the representatives to apply for the

loan/credit facility on behalf of the JLG and execute necessary agreements/documents
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on behalf of the JLG for the purpose. The authorized representatives may collect loan
amounts from the bank on behalf of JLG for on lending to members in accordance with
the decision of the JLG and also deposit recovery of loan instalments from members in
the loan account/s of SHG with the Bank.

8. the JLG members hereby further specifically authorise the representatives :-

i)

Vi)

10.

Toopen Savings, Fixed Deposits and otheraccountswith................ccccoiiiieiii

bank, BO.........ouuiiiiiiieeees and operate the same under the joint signature
of any two of the following authorized representatives :-

Shri/Smt./Kum.

Shri/Smt./Kum.

Shri/Smt./Kum.

To Keep or cause to be kept proper books of accounts of the savings, made by the JLG
Members, loans granted to them and the recoveries made from them and render every
the fullaccounts to the JLG members for their approval and adoption;

Toreceive all payments due to the JLG and issue requisite receipts or
acknowledgments for and on behalf of the JLG;

To institute and defend on behalf of the JLG member any legal proceedings and
safeguard the interests of each member of the said JLG and for this purpose engage or
disengage any lawyer or advocate or agent and incur the necessary legal expenses in
connection therewith.

To apply for credit facility/loan, to accept the terms and condition prescribed by Bank
and to secure the credit facility/loan by pledge/hypothecation/mortgage/charge as the
case may be of the assets/goods in the joint ownership of JLG.

To open and operate the account relating to the said credit facility/loan, to give
instructions for disbursement or withdraw the amount of loan by cheque or otherwise

, to make payments into accounts from time to time and confirm balance and
acknowledge liability on behalf of all or each of us as agent of us or each of us from time
totime.

In the event of death of any of the member of the JLG, his/her legal heirs shall be
entitled to the benefits and be liable for the obligations of the deceased member under
his agreement.

Itis agreed that no new person shall be included as a member of the JLG without
consent of all existing members.

IN WITNESS WHEREOF the aforesaid members of the JLG have set respective hands
hereunto at the place andon day of

month year first herein appearing
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THE FATEHGARH SAHIB CENTRAL CO-OPERATIVE BANKLTD;H.O.SIRHIND

PROMISSORY NOTE

per annum to be charged monthly/quarterly/half yearly for value received.

| also undertake to pay the penal interest @ 2% over and above the normal rate of interest in

case of default.
(Revenue Stamp) (Rs.1) Name........cccoevviiiie,
AdAress......coooevvvevieeieeieii,
Name of Group..........ccoovviiiiiiiiicccee e
Village. .. e
1) 2)
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ANNEXURE IV

(To be stamped as an agreement on Stamp Paper)

AGREEMENT FOR FINANCING JOINT LIABILITY GROUPs

This AGREEMENT is made on this day of 20 at by
ant between M/s (names of JLG) an unregistered association of
person/individuals having its office at represented by its authorised representatives
Shri/Smt. (Designation)
and Shri/Smt. (Designation)

who are fully authorised by all the members fo the JLG, (a copy of such authorisation is annexed hereto and form
part of this agreement), hereinafter referred to as the "borrowers™ , which expression shall unless repugnant to
the subject or context thereof, mean and include members of the unregistered association for the time being, their
respective successors, legal heirs, administrators and assigns of the one part and The Fatehgarh Sahib Central
Co-op. bank Ltd. Bank, a body registered under The Punjab State Co-op Society Act 1961 and its Head Office at
Sirhind (Now at Fatehgarh Sahib) and the branches, inter-alia,one at
hereinafter called "the Bank" which expression shall, unless repugnant to the subject or context thereof, mean and
include its successors and assigns of the second part.

WHEREAS the borrower are an unregistered association of person who have inter-se agreed to help each other as
Joint Liability Group with a view to developing and ameliorating the socio-economic conditions.

WHEREAS having formed the association as a Joint Liability Group, the borrower as per application dated

Signature

made by the said Shri/Smt.
(name) (designation)
and Shri/Smt.
(name) (designation)
Duly authorised to borrow in terms of its resolution dated (copy enclosed), requested the Bank to
grant *Demand Loan/Term loan/extend Cash Credit/OD facility of “Rs (Rupees
only)/ upto the limit of Rs.
Rupees only) for on lending to its members.

AND WHEREAS the bank has agreed to grant the *Loan/extend credit facility to the borrower on certain terms and
conditions.
NOTE: *Delete whichever is not relevant.

AND WHEREAS the bank and the borrower are desirous of reducing the agreed terms into writing.

Signature
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NOW, THEREFORE, THIS AGREEMENT WITNESSETH AS FOLLOWS:
The Bank has agreed to grant and the borrowers have agreed to borrow by way of **Demand Loan /

***Term loan/*Cash Credit/OD upto the limit of Rs. (Rupees only)

(hereinafter referred to as 'Credit Facility') and the Bank has Opened

(Specify the kind of loan account) A/c No. of date in the

name of the borrowers in its books of accounts.

*Applicable in case of *In case the facility availed is cash credit/OD, the borrowers will

ob/CC operate the Cash Credit/OD account satisfactorily and within the limit
and the borrower shall repay the outstanding liability in the account
inclusive of interest and other charges debited from time to time after

demand without demur.

**Applicable in case of **In case loan availed is demand loan, the borrower undertakes to
Demand Loan repay the loan on demand with interest and other charges.
***Applicable in case of ***In case the Credit facility is availed of by the borrower in term loan,
Term Loan facility the same shall be repayable in instalments in manner specified herein
below in repayment schedule (to be specified)

Besides the borrower will pay interest at the rates that may be

prescribed for such lending by RBI/NABARD/Bank from time to time.

It is clearly understood by and between the parties hereto that in the event of the borrower's failure to

utilise the proceeds of the credit facility for the purpose for which the same has been made available by

the Bank to the borrowers, the borrowers shall repay immediately on demand without demur together with

interest without prejudice to the Bank's right to initiate other legal action.

The borrowers shall pay the interest on the loan to be calculated on the daily balances in the loan

account and be debited thereto at monthly/quarterly/half yearly rests or as the Bank may decide from time

to time.

The Borrowers should utilise the proceeds of the credit facility for the purpose of lending to its members

to improve the socio-economic conditions of their members and their families.

The Borrowers agree that the Bank's officials, agents, attorneys or advocates or any other person duly

authorised by the Bank shall always, during the period of the said loan and interest thereon remains

outstanding, shall have right to inspect the books of accounts of their business.

(i)  The borrowers shall repay the credit facility availed of together with interest payable as per the
interest rates that may be fixed by RBI/NABARD/the Bank from time to time for such lending. The

present rate is percent with monthly/quarterly/half-yearly rests.
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10.

11.

(i)  That the interest at the rate percent per annum at present with monthly/quarterly/half-
yearly rests shall be calculated on the daily balance due to the Bank on the said account and shall
be charged on the account on the last working day of the month so long as the debt herein incurred
is not paid by Borrower(s) in its entirety and, will form a part of principal and carry interest at the
above mentioned rate.

(a) Interest payable by the Borrower(s) and the periodicity of the rests shall be subject to
changes/variations in interest rates and the periodicity of rests made by the Bank from
time to time.

(b) BR means Base Rate of the Bank as prescribed from time to time. At present BR

percent per annum.

(c) The Borrower(s) agree(s) to pay the interest at the rate as prescribed by the Bank
from time to time.

(d) The Borrower(s) agree(s) to pay and bear interest tax, if any, at the rate in force from
time to time. The Bank shall have the discretion to decide the manner of computing
and charging of the same in the account.

The Borrowers shall be liable to pay overdue interest at the rate of or at the rate as may be

fixed by the Bank from time to time in the event of failure to repay the the facility availed in the stipulated

manner and/or failure to pay interest as stipulated.

The Borrowers agree that their liability to the Bank for their dues under the credit facility availed is joint

and several.

The Bank will always be at liberty to stop making fresh advances at any time without previous notice,

which notice is hereby expressly waived, and without assigning any reason even though the said limit has

not been fully availed of.

That the Borrowers do further agree and hereby give to the Bank, during the currency and for the

payment of its dues, a general lien and right of set off and charge on all movable property of every

description coming into the possession of the Bank on account of the Borrowers or any one of them or for
the time being held by the bank on behalf of the Borrowers or any one of them whether alone or jointly
with others in India or elsewhere including, without prejudice to this generality, any moneys, bullion,
deposit, deposit receipts for moneys, promissory notes, bills of exchange, hundies, stocks, goods and
merchandise, bills of lading including railway receipts, govt. bills with inspection notes and other bills in
course of collection, articles in safe custody and other documents or title to goods and any other
negotiable or transferable instruments or securities, instruments and documents of title and mercantile
documents of every description including hire purchase agreements or contracts other than those affecting
immovable property and requiring registration under the Acts or laws relating to the registration and other
documents evidencing the title of the borrowers as creditors or members of any corporation, association,
company or syndicate in India or elsewhere.

Signature

Signature

26




12. The borrowers hereby agree that any notice in writing requiring to be served here under shall be

13.

sufficiently served if addressed to any one of them at their address registered with the bank or, in the

event of no such address being registered, at their or any one of their last known place of residence or

business and left at such address or if forwarded to any one of them by post at the address or place as
aforesaid. And the borrower do hereby further agree that any demand hereunder may effectually be made
by parole notice to any one of them by an officer of the said bank or by notice in writing under the hand of
such officer either served personally on the borrowers or any

one of them or left for or sent by post to any one of them at their usual or last known place of business.

With a view to securing the obligations as contained hereinabove and to secure the due repayment of the

said loan amount together with interest, discount, commission, charges, costs, and expenses payable and

incurred by the Bank in relation thereto, the borrowers hereby agree and confirm that:

*i)  all their assets including crop whatsoever, herd/flock/fish/silkworms,cocoons, etc. and the
equipments more particularly described in the Schedule hereunder written;

*ii)  the whole of their present and future stocks, whether raw, in process of manufacture or in finished
form and/or movable machinery, equipments, tools, stores and spares and/or consumable articles
and accessories relating to business or industry as the case may be; and

*iii)  their present and future book debts, outstanding moneys, receivables, claims, bills, contracts,
engagements, securities, investments, rights(which shall hereinafter be referred to as the said book
debt), and both the said goods as mentioned at (i) and(ii) above and book debt as mentioned at (iii)
above shall be referred to as "security(ies)".shall stand and be hereby hypothecated to the bank by

way of first charge.

The Borrowers declare that the assets/goods as provided hereunder are in the joint ownership.

*Delete whichever is not relevant.

14. The borrowers agree and confirm that the Bank, without being bound to do or being liable for any loss on

account thereof and without prejudice to its rights and remedies of suit or otherwise shall be entitled to;

a)  without notice to and at their risk and expenses enter any place(s) wherever the security may be and
inspect, value, insure, superintend disposal and/or take possession thereof;

b)  without prejudice to the foregoing, on default by them in payment of any money hereby secured or
on the non-performance of any obligation on their part or on the occurrence of any circumstance
which in the opinion of the Bank endangering the security take possession of, recover and/or sell by
public auction or private contract or otherwise deal with the security and appropriate the proceeds to

outstanding loans;or
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15.

16.

17.

18.

19.

c) apply towards the outstanding loans any moneys in its hands belonging to them and to recover the
balance , if any, of the loans notwithstanding that all or any of the security may not have been
realised;

d) deal in any manner with any of their rights, debts or claims in relation to the security.

The borrowers agree and confirm that all the said goods, books debts, and all the sale proceeds and

insurance proceeds thereof and all documents under this security shall always be distinguishable and held

as the Bank's exclusive property, specifically appropriated to this security(ies) to be dealt with only under
the directions of the Bank, and all the securities are free and shall be kept free from any change or
encumbrance except those in favour of the Bank.

The borrowers agree and confirm that the security created and indemnities and undertakings given hereby

in favour of the Bank for various facilities shall be operative as continuing security and/or indemnities

and/or undertakings for all their moneys, indebtedness and liabilities under the said loan and will be
operative as security and/or indemnities and/or undertakings for the ultimate balance or aggregate
balances with interest thereon and costs, if any, to become payable upon the account(s) to be opened and
the said account(s) is/are not and are not to be considered to be closed for the purpose of such security
and/or indemnities and/or undertaking is not to be considered exhausted merely by reason of the said
account(s) either or any them being brought to credit at any time or from time to time or any partial
payments made thereto or any fluctuations of such account(s) and if the whole of the Bank's advances
shall be repaid and the whole of the security withdrawn the account(s) of either or any of them may
nevertheless at any time before such account(s) has or have been closed, be continued under the said
agreement upon the security as aforesaid being again furnished.

The Borrowers, give their consent for the loans recovered from the assets hypothecated hereunder and/or

other assets as a public demand or as a land revenue in terms of any legislation relating to recoveries

thereof, where such consent is necessary under such legislation.

The Borrowers, shall not, except inthe normal course of business but subject to the powers of Bank herein

contained, cut/remove/disposeof the security from the place(s) wherever normally they/those may be

kept/preserved/stored/without the prior written permission of the Bank during the time any money herein
mentioned shall remain outstanding. The said security, if so, required by the Bank, shall be immediately
delivered to the Bank on pledge.

(i) The Borrower(s) understand(s) that as a pre-condition, relating to grant of loan/advance/other non-fund

based credit facilities to the Borrowers, the Bank requires their consent for disclosure by the Bank of,

information and data relating to the borrower(s), of the credit facilities availed of, to be availed, by he
borrowers(s) obligation assumed/to be assumed, by the borrower(s), in relation thereof and default, if any,

committed by the Borrower(s), in discharge thereof.
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20.

Accordingly, The Borrower(s), hereby agree(s) and give(s) consent for the disclosure by the bank of

all or any such ;

Information and data relating to the borrower(s);

the information or data relating to any credit facility availed of/to be availed, by the borrower(s) and

default, if any, committed by the borrower(s), in discharge of his/her/their such obligation,

as the Bank may deem appropriate and necessary, to disclose and to furnish to Credit Information

Bureau(India) Ltd. and any other agency authorised in this behalf by Reserve bank of India(RBI).

The borrower(s) declare(s) that the information and data furnished by the Borrower(s) to the Bank

are true and correct .

The Borrower(s) undertake(s) that;-

(a) The Credit Information Bureau(India) Ltd. and any other Agency so authorised may
use. process the said information and data disclosed by the Bank in the matter as
deem fit by them;

(b) The Credit Information Bureau(India) Ltd. and any other Agency so authorised may
furnish for consideration, the processed information and data or products thereof
prepared by them to banks/financial institutions and other such credit grantors or

registered users as may be the specified by the RBI in this behalf.

The Borrowers hereby agree as a pre-condition of the loan/advances given to them by the Bank that in

case they commit default in the repayment of the loan/advance or in the repayment of the interest thereon

or any of the agreed instalments of the loan on the due date(s), the Bank and/or the Reserve Bank of India

will have an unqualified right to disclose their names(s) as defaulters in such manner and through such

medium as the Bank or Reserve Bank of India in their absolute discretion may think fit.

SCHEDULE OF PROPERTY/SECURITY HYPOTHECATED

REPAYMENT SCHEDULE
(PLEASE SPECIFY)

In witness whereof the parties hereto have affixed their signatures on the day, month and year first

hereinabove written.

FOR JLG

FOR THE BANK

1.Authorised Representative

2.Authorised Representative MANAGER
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